
US-Mexico Trade and Commerce

Spring 2026

ECON 4320: CRN 27075

1 Course Information

Tuesdays and Thursdays: 10:30 am - 11:50 am

Instructor: Dr. John Gibson

Office Hours: Tuesdays and Thursdays: 12:30 pm - 2:45

Office: BUSN 244 E-mail: jdgibson@utep.edu

Prerequisite: See Academic Catalog

Catalog Description: ECON 4320 provides a comprehensive analysis of the evolving trade and

commercial relationships between the United States and Mexico.

Course Objective: This course provides a thorough analysis of modern trade theory and policy.

Trade models are developed and used to measure the costs and benefits of international trade. This

course also focuses attention on the important relationship that exists between the U.S. and Mex-

ico. Of specific interest is the importance of current trade agreements between these two countries

(USMCA) and how their upcoming review/revision my impact both economies.

Method of Instruction: This course is delivered via live lectures. Students are expected to

participate in the live lectures by both asking and answering questions. Classroom discussions and

activities may supplement the traditional lecture format.

1



Policy on Academic Honesty: All students are responsible for knowing and adhering to UTEP’s

Policy on Academic Honesty: (https://www.utep.edu/student-affairs/osccr/student-conduct/

academic-integrity.html).

2 Required Textbook and Readings

Only one book will need to be purchased:

• International Economics: Theory and Policy, 12e, by Krugman, Obstfeld, and Melitz.

• This is the updated version of International Trade: Theory and Policy, 11e

The following readings will be provided through our course Blackboard page

• An Introduction to the United States-Mexico-Canada Agreement: Understanding the New
NAFTA, by David Gantz (Baker Institute)

• Additional readings from a variety of sources

– Sources include the Baker Institute, Brookings, the Hunt Institute for Global Competi-
tiveness, the Wilson Center, and others

3 Learning Objectives

By the end of the course, students will be able to:

• Explain and compare major models of international trade (Ricardian, Heckscher-Ohlin, and
modern trade models) to describe patters of trade and specialization across countries

• Apply trade theory models to quantitatively evaluate the gains from trade

• Analyze the economic effects of trade policy instruments (tariffs, quotas, subsidies, and rules
of origin) on prices, welfare, and government revenue

• Interpret international trade data to evaluate empirical evidence on trade flows, prices, and
labor market outcomes using graphical and basic econometric tools

• Evaluate the role of trade agreements and institutions in shaping international trade outcomes,
with emphasis on regional trade agreements and enforcement mechanisms

• Analyze the economic relationship between the United States and Mexico, including supply-
chain integration, labor markets, foreign direct investment, and border-region trade dynamics

• Critically assess the design and economic implications of the USMCA, including labor, envi-
ronmental, digital trade, and rules-of-origin provisions
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4 Course Outline

The course outline below provides a general plan for the course; deviations may be necessary:

• Week 1: January 20th and 22nd

– Introduction

– Chapter 1 Introduction (Krugman, Obstfeld, Melitz)

• Week 2: January 27th and 29th

– Chapter 2 World Trade: an Overview (Krugman, Obstfeld, Melitz)

– The USMCA: Overview and Analysis (Gantz)

– The USMCA: Tariffs, Customs, and Rules of Origin (Gantz)

• Week 3: February 3rd and 5th

– Chapter 3 Labor Productivity and Comparative Advantage: The Ricardian Model
(Krugman, Obstfeld, Melitz)

– 2024 Crossing Paths: Insights into US International Trade (Texas Center)

– Beyond Borders: The Strength of US-Mexico Trade Ties (Part 1 Hunt Institute)

• Week 4: February 10th and 12th

– Guest Speaker (February 10th): Isabel Brizuela; Business Economist FRB Dallas

– Chapter 4 Specific Factors and Income Distribution (Krugman, Obstfeld, Melitz)

• Week 5: February 17th and 19th

– Chapter 5 Resources and Trade: The Heckscher-Ohlin Model (Krugman, Obstfeld,
Melitz)

– The USMCA: Settlement of Disputes (Gantz)

• Week 6: February 24th and 26th

– Chapter 6 The Standard Trade Model (Krugman, Obstfeld, Melitz)

– The USMCA: Labor Rights and Environmental Protection (Gantz)

• Week 7: March 3rd and 5th

– Exam Prep

– MIDTERM Exam

• Week 8: March 10th and 12th

– SPRING BREAK!
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• Week 9: March 17th and 19th

– Chapter 7 External Economies of Scale and the International Location of Production
(Krugman, Obstfeld, Melitz)

– The USMCA: Energy Production and Policies (Gantz)

• Week 10: March 24th and 26th

– Chapter 8 Firms in the Global Economy: Export Decisions, Outsourcing, and Multina-
tional Enterprises (Krugman, Obstfeld, Melitz)

– Guest Speaker: Eric Wong; SVP, Head of North American Operations; Polygroup

• Week 11: March 31st and April 2nd

– Chapter 9 The Instruments of Trade Policy (Krugman, Obstfeld, Melitz)

– The USMCA: Textiles, Apparel, and Agriculture (Gantz)

– The USMCA: Provisions on Intellectual Property, Services, and Digital Trade (Gantz)

• Week 12: April 7th and 9th

– Chapter 10 The Political Economy of Trade Policy (Krugman, Obstfeld, Melitz)

– The USMCA: Updating NAFTA by Drawing on the Trans-Pacific Partnership (Gantz)

– The USMCA: Carryover Provisions from NAFTA (Gantz)

• Week 13: April 14th and 16th

– Chapter 11 Trade Policy in Developing Countries (Krugman, Obstfeld, Melitz)

– The USMCA: Important New Features in the USMCA (Gantz)

• Week 14: April 21st and 23rd

– Chapter 12 Controversies in Trade Policy (Krugman, Obstfeld, Melitz)

– The USMCA: The USMCA’s Future in Context (Gants)

• Week 15: April 28th and 30th

– The US has formally started joint review of USMCA: Why it matters and what comes
next (Brookings)

– USMCA at Four: Measuring Success, Addressing China, and Working Towards the 2026
Review (Wilson Center)

– A Practical Guide to the USMCA 2026 Review: 3 Principles, 5 Rules for Success (Wilson
Center)

– Strategic Priorities for the 2026 USMCA Review (Baker Institute)

• Week 16: May 5th and May 7th

– Final Presentations
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5 Grading Policy

Grades will be determined as follows:

• Problem Sets - 20 points

– Frequently throughout the semester

• Mid-Term Exam - 40 points

– Thursday, March 5th

– Covers all previous material

• Paper and Presentation - 40 points

– Paper: Due Thursday, May 7th (20 points)

– Presentation: During class on Tuesday, May 5th or Thursday, May 7th (20 points)

Final letter grades will be assigned based on the following scale:

• A, 90 to 100

• B, 80 to 89

• C, 70 to 79

• D, 60 to 69

• F, Below 60

6 Lectures:

It is very important that you come to these sessions ready to participate. Please familiarize yourself

with the concepts that we will be discussing so that you are ready to both answer and ask questions.

7 Problem Sets

Problem sets will be posted to Blackboard. These assignments will require you to answer problems

and work with data. You upload your answers to Blackboard as a single PDF by the assignment’s

posted due date.
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8 Midterm Exam

We will have one exam in this course. The Exam will be administered in class on Thursday, March

5th. It will cover all course material discussed through March 3rd and it will include a mixture

of analytical reasoning, graphical analysis, short answer, and essay response. There will be no

make-up exams for this class, so please note the exam date and make sure you can take the exam

at the stated time.

9 Paper

The purpose of this term paper is to apply international trade theory and policy concepts developed

in class to a specific aspect of the United States-Mexico-Canada Agreement (USMCA). Students

will analyze how trade models help explain the economic effects of the agreement and evaluate its

implications for the U.S. and Mexican economies.

Topics: Choose one area or provision of the USMCA and analyze it using international trade
models and concepts covered in this course

• Rules of origin and regional value content

• Labor and wage provisions

• Environmental standards

• Digital trade and services

• Trade in intermediate goods and supply chains

• Foreign direct investment and firm behavior

• Trade adjustment and labor-market effects

• Border-region trade and production networks

Please email me your top three choices from the list above by Thursday, February 5th so I can

assign your topic. If you are interested in an aspect of the USMCA that is not listed above, please

include your suggested topic in your email.
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Paper Requirements:

• Length: 10 full pages (excluding title page, references, and appendices)

• Format:

– Double-spaced

– 12-point Times New Roman font

– 1-inch margins

– Page numbers included

• Citation Style: APA or Chicago (consistent use required)

• Sources: Minimum of 8 credible academic or policy sources

– Peer-reviewed journal articles

– Government or international organization reports

– Reputable policy research institutions

Table 1: Paper Rubric
Criterion Weight

Application of international trade theory 25%
Economic analysis and use of evidence 25%
Policy evaluation and critical thinking 25%
Organization and clarity of argument 15%
Written communication quality (paper) 15%

Total 100%

10 Paper Presentation

The paper presentation allows students to communicate and defend their economic analysis of a

specific aspect of the USMCA using international trade theory and empirical evidence.

Presentation Requirements:

• Length: 15-20 minutes

• Format:

– Oral presentation with visual aids (slides required)

– Professional academic tone
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• Slides:

– Approximately 12-15 slides

– Graphs, tables, and figures encouraged where appropriate

• Delivery: Individual presenation

Table 2: Presentation Rubric
Criterion Weight

Application of international trade theory 25%
Economic analysis and use of evidence 25%
Clarity and organization 25%
Visual aids and data presentation 15%
Professional delivery and engagement 15%

Total 100%

11 Other Important Information

11.1 Students With Disabilities

The Center for Accommodations and Support Services (CASS) aspires to provide students with

disabilities, accommodations and support services to help them pursue their academic, graduation,

and career goals. If you have a disability and believe you may need services, you are encouraged

to contact the center to discuss your needs with a counselor. All discussions and documentation

are kept confidential. Contact: Monday through Friday 8:00 am - 5:00 pm Phone: (915)747-5148.

Location: Union Building East Room 106. E-mail: cass@utep.edu

11.2 Attendance and Participation

Attendance in the course is determined by participation in the learning activities of the course.

Your participation in the course is important not only for your learning and success but also to

create a community of learners.
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11.3 Syllabus

This syllabus contains important information about this class including exam dates, coverage of

course material, class policies, and my contact information. Students are responsible for reading

this syllabus and understanding the information contained in it.

11.4 Course Evaluation

Your constructive assessment of this course plays an indispensable role in shaping education at

UTEP. Upon completing the course, please take the time to fill out the online course evaluation.

This course syllabus provides a general plan for the course; deviations may be neces-

sary.
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